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AMEMBASSY STOCKHOLM 
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USMISSION OECD PARIS 
USMISSION USUN NEW YORK 
USMISSION EC BRUSSELS 


LIMITED OFFICIAL USE TOKYO 7734 

E.O. 11652: NA 
TAGS: EAID EGEN 

SUBJ: FORUM FOR DISCUSSION AND COORDINATION OF ASSISTANCE TO 
HARDEST HIT COUNTRIES. 

REF: A. TOKY 7662 B. STATE 120476 

1. ON JUNE 12. DRAWING ON REFTEL, EMBOFF MADE APPROACH 
TO FONOFF REPS FROM INTERNATIONAL ECONOMY DIV, 

ECONOMIC AFFAIRS BUREAU, AND INTERNATIONAL COOPERATION 
DIV, ECONOMIC COOPERATION BUREAU. IN RESPONSE, 

FONOFF REPS ASKED FOLLOWING QUESTIONS: 

A) AS C-20 EXPIRES IN FEW DAYS, UNDER WHOSE AEGIS 
WOULD PROPOSED DEVELOPMENT COUNCIL OPERATE? 

B) WOULD CREATION OF THE DEVELOPMENT COUNCIL REQUIRE 
MODIFICATION OF ANY EXISTING INTERNATIONAL AGREEMENTS 
RE INTERNATIONAL FINANCIAL INSTITUTIONS? SUCH MODI- 
FICATION WOULD PRESENT DIFFICULTIES FOR GOJ. 

C) WOULD MEMBERSHIP OF DEVELOPMENT COUNCIL BE SAME AS 
MEMBERSHIP OF C-20? 

D) WOULD SPECIAL PROVISION BE MADE FOR OIL PRODUCERS' 
MEMBERSHIP IN DEVELOPMENT COUNCIL? 

E) COULD USG ELABORATE ON ITS IDEA THAT DEVELOPMENT 
COUNCIL WOULD NOT COMPETE WITH WORK OF UN AND DAC? 

FONOFF UNDER IMPRESSION DEVELOPMENT ASSISTANCE MATTERS 
PRETTY WELL COVERED BY THOSE TWO BODIES. 

F) IN REFERRING TO SPEEDING UP TIMETABLE, IS USG REFER- 
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RING ONLY TO TIMETABLE OF FORMATION OF DEVELOPMENT 
COUNCIL, OR TO TIMETABLE OF UN AND DAC EFFORTS AS WELL? 

G) IS DEVELOPMENT COUNCIL SAMD AS IMF/IBRD JOINT 
COMMITTEE ON PROBLEMS OF ASSISTANCE TO LDCS ENVISAGED 
IN MINISTERS' OUTLINE OF REFORM OF MONETARY SYSTEM? 

2. ACTION REQUESTED: GUIDANCE RE FONOFF QUESTIONS 
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POSED ABOVE. 

SHOESMITH 
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